
Product Description 
The product is a tracker certificate on SEBA’s proprietary cryptocurrency index – the  
SEBAX® index. The SEBAX® index offers investors a diversified cryptocurrency market 
exposure while optimizing overall risk by applying advanced quantitative methods. The 
product is intended for investors who have a long-term positive view on the overall crypto 
market. The product’s exposure is physically backed by the underlying coins of the index. 
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Reaching new highs
While COVID-19 wreaks havoc on economies around the world and infection rates mount 
back to levels last seen in April, risk assets seem unperturbed – reaching new highs in  
August. In fact, the MSCI World Index rallied 6.6% – the highest gain for that month since 
1986. The S&P 500 and the Nasdaq once again scaled new all-time highs, closing the 
month 7.0% and 9.6% higher respectively. The current stock market bonanza seems to 
be attributed to lower real rates and a lower USD, both of which were suppressed further 
by the Fed’s policy shift towards Flexible Average Inflation Targeting (FAIT) – effectively 
allowing the Fed to tolerate extended periods of higher inflation in order to compensate 
for past periods of undershooting.  

Although this may come across as a technicality, the Fed’s policy pivot should not be  
underestimated for its potential to impair the credibility of the USD as a store of value 
in the long run. It is interesting to note that over the past few weeks the 3-month rolling 
correlations between USD and non-yielding high quality assets such as gold and Bitcoin 
have fallen further into negative territory. Unsurprisingly, Bitcoin managed to close the 
month roughly 6% higher. The overall cryptocurrency market – measured by the Bitwise 
index – closed 7.6% higher. Ethereum was the big winner for a second consecutive month 
rallying a whopping 26.9%.  It seems as if Ethereum from all the large cap coins is currently 
in the absolute pole position to capitalize from the advent of decentralized finance (DeFi). 
Its smaller offspring Ethereum Classic on the other hand has suffered from a decreasing 
hashrate over the past few months up to a point where we have decided to remove ETC 
from the SEBAX Index. After thorough due diligence we have concluded that the ADA coin 
(Cardano) meets all the index eligibility criteria and will be included in the index with an 
initial weight of 2.8% as of 31.08.2020. Cardano is a smart contract platform, and uses 
a Proof of Stake (PoS) consensus mechanism. The blockchain completed a long awaited 
hard fork ushering in a new technological era, which could see it gain traction into decen-
tralized applications.

Just like July, August has again been a solid month for the SEBAX index tracker in relative 
terms. The index gained 10.8% a relative gain of 4.4% vs. Bitcoin. The relative outperfor-
mance of the tracker certificate since product inception has increased to 17.4%. Exclud-
ing USD/CHF currency effects, the outperformance would have been roughly 32.8%.

ISIN CH0507008685

Issuer SA1 Issuer Limited, Guernsey, a 
non-cellular company incorporat-
ed with limited liability under the 
laws of Guernsey.  
Registration No. 66982

Structure Tracker-Certificate (Code 1300)  
of the Swiss Derivative Map

Custodian, 
Broker

SEBA Bank AG, Zug, Switzerland, 
licensed as a bank under the Fed-
eral Banking Act and as securities 
dealer under the Federal Stock Ex-
change Act by the Swiss Financial 
Market Authority (FINMA)

Issuance  
Currency 

CHF

Maturity 16 March 2021

Eligible  
Investors

Qualified investors in Switzerland 
and EEA (excluding GUE, UK). 
The product may not be offered or 
sold to the US or for the account or 
benefit of US Persons

Index  
Administrator

MV Index Solutions 
Frankfurt am Main, Germany
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— Bitcoin (49.24%)  — Ethereum (24.59%)
— ADA (2.79%) — Litecoin (14.29%)
— Stellar (9.10%)

SEBAX Constituents
weightings after rebalancing on 31 August 2020

Last NAV (31.08.2020): CHF 1,931.27
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Absolute 
Return

Inception Jan Feb Mar Apr May Jun Jul Aug YTD

SEBAX®  
Tracker  
Certificate*

17.12.2019 37.8% 0.5% -31.5% 41.1% 7.4% -8.4% 28.1% 9.2% 84.4%

Bitwise  
Index

01.01.2017 33.3% -4.3% -27.6% 37.4% 7.2% -4.9% 29.2% 7.6% 79.6%

BTC 31.12.2014 27.1% -6.8% -25.3% 37.5% 8.1% -4.5% 22.0% 6.4% 63.1%
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NEXT GENERATION INDEX INVESTING FOR CRYPTO ASSETS
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Your Key Benefits
• Convenient access to a new asset class 

with significant return potential and low 
correlation with traditional assets

• Efficient market exposure capturing 
about 80% of the total crypto asset market

• Enhanced diversification through the ap-
plication of advanced quantitative meth-
ods to optimize overall risk

• Highest level of safety through multi- 
layered security, regulated custody and 
ongoing monitoring of index constituents

Who should invest?
The tracker certificate is a suitable invest-
ment for professional and institutional inves-
tors who are looking for:

• Exposure to crypto assets in a regulated 
environment

• Minimal operational and execution risk

• All assets booked with their bank and fully 
integrated in the portfolio view

Why invest in crypto assets?
Crypto assets are a new asset class with  
distinct characteristics:

• Diversification – crypto assets have dis-
played very low correlation to traditional 
asset classes, despite their high volatility. 
This makes the asset class valuable as a 
diversifying element in traditional invest-
ment portfolios

• High risk adjusted returns – while the out-
come of investing in crypto currencies is 
highly uncertain, investors have been high-
ly rewarded for taking the additional risk in 
the past. Crypto assets have a remarkable 
track record of delivering superior risk- 
adjusted returns

• New source of return – crypto assets,  
either directly or indirectly, may provide 
exposure to a wide range of potentially 
breakthrough applications of blockchain 
technology

* SEBAX Index Tracker does not publish NAV data on national holiday 
 weekends. SEBAX Index Tracker performance is calculated in CHF

Last data point: 31.08.2020
Source: SEBA, Cryptocompare

Disclaimer
The content of this Monthly Update must be read in conjunction with the termsheet, which shall be the sole determining and binding docu-
mentation. In case of any inconsistency between the monthly update and the termsheet, the termsheet shall prevail. 
This document has been prepared by SEBA Bank AG (“SEBA”) in Switzerland. SEBA is a Swiss bank and securities dealer with its Head Office 
and legal domicile in Switzerland. It is authorized and regulated by the Swiss Financial Market Supervisory Authority (FINMA). This document 
is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial investment 
or to participate in any particular investment strategy. This document is for distribution only under such circumstances as may be permitted 
by applicable law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation 
or would subject SEBA to any registration or licensing requirement within such jurisdiction. No representation or warranty, either express or 
implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document, except with respect 
to information concerning SEBA. The information is not intended to be a complete statement or summary of the financial investments, markets 
or developments referred to in the document. SEBA does not undertake to update or keep current the information. Any statements contained in 
this document attributed to a third party represent SEBA‘s interpretation of the data, information and/or opinions provided by that third party 
either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. Any prices stated 
in this document are for information purposes only and do not represent valuations for individual investments. There is no representation that 
any transaction can or could have been effected at those prices, and any prices do not necessarily reflect SEBA’s internal books and records or 
theoretical model-based valuations and may be based on certain assumptions. Different assumptions by SEBA or any other source may yield 
substantially different results. Nothing in this document constitutes a representation that any investment strategy or investment is suitable or 
appropriate to an investor’s i dividual circumstances or otherwise constitutes a personal recommendation. Investments involve risks, and inves-
tors should exercise prudence and their own judgment in making their investment decisions. Financial investments described in the document 
may not be eligible for sale in all jurisdictions or to certain categories of investors. Certain services and products are subject to legal restric-
tions and cannot be offered on an unrestricted basis to certain investors. Recipients are therefore asked to consult the restrictions relating to 
investments, products or services for further information. Furthermore, recipients may consult their legal/tax advisors should they require any 
clarifications. SEBA and any of its directors or employees may be entitled at any time to hold long or short positions in investments, carry out 
transactions involving relevant investments in the capacity of principal or agent, or provide any other services or have officers, who serve as 
directors, either to/for the issuer, the investment itself or to/for any company commercially or financially affiliated to such investment. At any 
time, investment decisions (including whether to buy, sell or hold investments) made by SEBA and its employees may differ from or be contrary to 
the opinions expressed in SEBA research publications. Some investments may not be readily realizable since the market is illiquid and therefore 
valuing the investment and identifying the risk to which you are exposed may be difficult to quantify. Investing in digital assets including crypto 
assets as well as in futures and options is not suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial 
investment may under certain circumstances occur. The value of any investment or income may go down as well as up, and investors may not 
get back the full amount invested. Past performance of an investment is no guarantee for its future performance. Additional information will be 
made available upon request. Some investments may be subject to sudden and large falls in value and on realization you may receive back less 
than you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or income 
of an investment. Tax treatment depends on the individual circumstances and may be subject to change in the future. SEBA does not provide 
legal or tax advice and makes no representations as to the tax treatment of assets or the investment returns thereon both in general or with 
reference to specific investor’s circumstances and needs. We are of necessity unable to take into account the particular investment objectives, 
financial situation and needs of individual investors and we would recommend that you take financial and/or tax advice as to the implications 
(including tax) prior to investing. Neither SEBA nor any of its directors, employees or agents accepts any liability for any loss (including invest-
ment loss) or damage arising out of the use of all or any of the Information provided in the document. This document may not be reproduced 
or copies circulated without prior authority of SEBA. Unless otherwise agreed in writing SEBA expressly prohibits the distribution and transfer of 
this document to third parties for any reason. SEBA accepts no liability whatsoever for any claims or lawsuits from any third parties arising from 
the use or distribution of this document.
© SEBA Bank AG, Kolinplatz 15, 6300 Zug. 2020. All rights reserved.
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SEBAX®  
Tracker  
Certificate*

65.2% 90.9% 0.78 0.31 0.91 1.28 -55.9% -86.2%

Bitwise  
Index

67.2% 81.9% 0.50 0.27 0.62 0.94 -54.7% -86.5%

BTC 63.0% 82.4% 0.37 0.44 0.43 1.80 -54.2% -83.7%

Contact details
Distributor
SEBA Bank AG
Kolinplatz 15 in 6300 Zug, Switzerland
Email: sebax@seba.swiss
Phone: + +41 41 711 77 11 
www.seba.swiss

Paying agent
ISP Securities AG
Bellerivestrasse 45 in 8034 Zurich, Switzerland
Email: trading@ispsecurities.ch 
Phone: +41 43 499 14 14 
www.ispgroup.com


